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attributable to the owners of the parent Company
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Crowe Crowe Al-Muhanna & Co.

Certified Accountants

25 February Tower, 29th Floor
Khalid Ibn Waleed Street, Sharg
P.O. Box 26154, Safat

13122 - Kuwait

Tel. +965 22942740
Fax +965 22452549

Report on review of interim condensed financial information e e

To the Board of Directors of
Land United Real Estate Company K.S.C., Kuwait

Introduction

We have reviewed the accompanying interim condensed statement of financial position of Land United
Real Estate Company K.S.C. (the “Company”) as of 30 September 2021 and the interim condensed
statement of comprehensive income, statement of changes in equity and statement of cash flows for the
nine-month period then ended. Management is responsible for the preparation and presentation of this
interim condensed financial information in accordance with International Accounting Standard 34, “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity.” A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

As stated in note no. 3 to the interim condensed financial information, the investment properties are fair
valued based on a single independent valuation (one valuation) although Kuwait Capital Market Authority
requires all listed companies on Boursa Kuwait Securities Company to value local real estate assets based
on lowest valuation of two valuation reports, out of which one valuation report must be from a Kuwaiti
bank. During the third quarter the Company got listed on Boursa Kuwait Securities Company, but the
Company did not comply with the above real estate valuation requirement of Kuwait Capital Market
Authority. Consequently, we were unable to determine whether any adjustments might be necessary to
the interim condensed financial information. However, it was clarified by the management that the
Company would be complying with the above CMA requirement by the end of current financial year.

Qualified Conclusion
Based on our review, except for the possible effects of the matters described in the “Basis for Qualified
Conclusion” paragraph, nothing has come to our attention that causes us to believe that the accompanying

interim condensed financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

(1)
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Emphasis of matter

As mentioned in note 8 to the accompanying financial statements, the total assets of the Company
amounting to KD 56,014,872 as of 30 September 2021 includes assets with carrying value of KD 13,162,260
which are registered in the name of related parties of the Company and are not transferred to the
Company's name as of the reporting date. However, the related parties have given written waiver and
assignment letters in favour of the Company stating that the Company has full ownership benefits of these
assets.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed financial information is in agreement with the books of the
Company. We further report that, to the best of our knowledge and belief, no violations of the Companies
Law No. 1 of 2016 and its Executive Regulations, as amended, or of the Memorandum of Incorporation and
Articles of Association of the Company, as amended, have occurred during the nine-month period ended
30 September 2021 that might have had a material effect on the business or financial position of the
Company.

We further report that, during the course of our review, to the best of our knowledge and belief, except for
not valuing local real estate assets of the Company as required by the Capital Market Authority, we have
not become aware of any violations of the provisions of Law No. 7 of 2010, as amended, concerning the
Capital Markets Authority and its related regulations, during the nine month period ended 30 September
2021 that might have had material effect on the business of the Company or on its financial position. It was
clarified by the management that the Company would be complying with the CMA requirement regarding
investment property valuation by the end of current financial year.

_—~Efowe Al-Muhanna & Co.

Kuwait
2 November 2021



Land United Real Estate Company K.S.C.
Kuwait

Interim Condensed Statement of Financial Position as at 30 September 2021 (Unaudited)

30 September 31 December 30 September
ASSETS 2021 2020 2020
KD KD KD
Notes  (Unaudited) (Audited) {Unaudited)
Non-current assets
Property, plant & equipment 508 607 1,052
Investment properties 3 55,206,890 48,673,100 46,798,260
Total non-current assets 55,207,398 48,673,707 46,799,312
Current assets
Accounts and other receivable 4 725,143 321,112 2,278,333
Cash and cash equivalents 5 82,331 180,675 190,290
Total current assets 807,474 501,787 2,468,623
Total assets 56,014,872 49,175,494 49,267,935
EQUITY AND LIABILITIES
Equity
Share capital 15,000,000 15,000,000 15,000,000
Share premium 800,000 800,000 800,000
Statutory reserve ©1,129,612 1,124,651 1,124,651
Voluntary reserve 307,257 302,296 302,296
Retained earnings 481,253 443,767 875,105
Total equity 17,718,122 17,670,714 18,102,052
Non-current liabilities
Employees' end of service benefits 65,941 64,295 64,465
Current liabilities
Finance lease (ljara financing) 6 33,289,094 29,141,399 29,045,110
Murabaha payables 7 2,233,914 1,089,153 1,100,113
Accounts and other payable 9 2,707,801 1,209,933 956,195
Total current liabilities 38,230,809 31,440,485 31,101,418
Total equity and liabilities 56,014,872 49,175,494 49,267,935

The accompanying notes form an integral part of this interim condensedfinancial information”

\

N

Vice Chairmian & CEO-.

Talal Mustafa Al Shamali

Chairman
Ahmad Waleed Al Wazzan

(3)
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Land United Real Estate Company K.S5.C.
Kuwait

Interim Condensed Statement of Comprehensive Income for the period ended 30 September 2021 (Unaudited)

INCOME
Rental income

Total income

EXPENSES

Administrative expenses

Finance costs

Loss on sale of investment properties
Provision for expected credit loss

(Loss)/profit for the period before KFAS, ZAKAT & NLST
Contribution to KFAS

Contribution to Zakat
Contribution to NLST

(Loss)/profit for the period
Other comprehensive income
Total comprehensive (loss)/income for the period

Basic and diluted (loss)/earnings per share

The accompanying notes form an integral part of this interim condensed financial information

Three months ended

Nine months ended

30 September 30 September
2021 2020 2021 2020
KD KD KD KD
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)

545,889 486,483 1,549,790 1,352,079
545,889 486,483 1,549,790 1,352,079
(215,000) (100,629) (435,925) (270,982)
(355,915} (284,138) (976,315) (960,614)
- = (87,943) -
- (195,810) - (598,578)
(25,026) (94,094) 49,607 {478,095)
226 - (446) -
233 - (513) -
(1,240) - (1,240) -
(25,807) (94,094) 47,408 (478,095)
(25,807) (94,094) 47,408 (478,095)
10 {(0.17) Fils (0.63) Fils 0.31 Fils (3.19) Fils




Land United Real Estate Company K.S.C.

Kuwait

Interim Condensed Statement of Changes in Equity for the period ended 30 September 2021 (Unaudited)

Balance at 1 January 2020
Total comprehensive loss

Balance at 30 September 2020

Balance at 1 jJanuary 2021
Total comprehensive income
Transfer to reserves

Balance at 30 September 2021

Share Share Statutory Voluntary Retained
capital premium reserve reserve earnings Total
KD KD KD KD KD KD
15,000,000 800,000 1,124,651 302,296 1,353,200 18,580,147
- - - - (478,095) (478,095)
15,000,000 800,000 1,124,651 302,296 875,105 18,102,052
15,000,000 800,000 1,124,651 302,296 443,767 17,670,714
- - - 47,408 47,408
- - 4,961 4,961 (9,922) -

15,000,000 800,000 1,129,612 307,257 481,253 17,718,122

The accompanying notes form an integral part of this interim condensed financial information
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Land United Real Estate Company K.S.C.
Kuwait

Interim Condensed Statement of cash flows for the period ended 30 September 2021 (Unaudited)

Nine months ended
30 September

2021 2020
KD KD
Note (Unaudited) (Unaudited)
Cash flows from operating activities
Profit / (loss) for the period 47,408 (478,095)
Adjustments for:
Loss on sale of investment properties 87,943
Depreciation 309 .
Employees' end of service benefits 1,646 5,717
Operating profit / (loss) before changes in working capital 137,306 (472,378)
Changes in working capital
Accounts and other receivable (494,031) (175,940)
Accounts and other payable (52,132) (30,951)
Net cash flow used in operating activities (408,857) (679,269)
Cash flow from investing activities
Purchase of investment property - (1,000)
Proceeds from disposal of investment properties 118,057 -
Net cash flow from / (used in) investing activities 118,057 (1,000)
Cash flow from financing activities
Finance lease (ljara financing) (952,305) 578,697
Murabaha payables 1,144,761 (5,260)
Net cash flow from financing activities 192,456 573,437
Net decrease in cash and cash equivalents (98,344) (106,832)
Cash and cash equivalents at the beginning of the period 180,675 297,122
Cash and cash equivalents at the end of the period 5 82,331 190,290

The accompanying notes form an integral part of this interim condensed financial information
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	Text20: 2021-11-02
	Text21: - تم طباعة سوق الكويت للاوراق المالية بدلا من شركة بورصة الكويت للاوراق المالية.
- تم اضافة بيانات التسعة اشهر المنتهية في 30-09-2021 في الصفحة رقم ( 2 ) من نموذج البيانات المالية. 
	Text22: - تم تعديل الاسم الى شركة بورصة الكويت للاوراق المالية.
- تم تعديل البيانات المذكورة في نموذج البيانات المالية الصفحة رقم ( 2 ) ليتضمن الربع الثالث فقط.
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