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Tel. +965 22942740
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Report on review of interim condensed financial information

To the Board of Directors of
Land United Real Estate Company K.S.C.P., Kuwait

Introduction

We have reviewed the accompanying interim condensed statement of financial position of Land United
Real Estate Company K.S.C.P. (the “Company”) as of 30 September 2022 and the interim condensed
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the nine-month period then ended. Management is responsible for the
preparation and presentation of this interim condensed financial information in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this interim condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

1. As mentioned in note 9 to the accompanying interim financial information, the total assets of the
Company amounting to KD 54,715,741 as of 30 September 2022 includes assets with carrying value
of KD 13,477,937 which are registered and held in the name of related parties with ownership
assignment letters and are not transferred to the Company's name as of the reporting date. The
liabilities of the Company include ljara financing amounting to KD 7,436,688 related to the assets
registered in the name of related parties which are availed in the personal name of these related
parties. Further, the leased investment properties in Kuwait include properties valued at KD
2,160,000 which are under the personal ljara financing of the related parties.

2. Asdisclosed in note 7 & 8, the finance lease that were expired and under renewal amounted to KD
12,000,000 as of the reporting date and the expired murabaha payable contract under renewal
amounted to KD 1,150,000 as of the reporting date.

Qualified Conclusion

Based on our review, except for the possible effects of the matters described in the “Basis for Qualified
Conclusion” paragraph, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with

International Accounting Standard 34, “Interim Financial Reporting”.

1
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Report on review of other legal and regulatory requirements

Based on our review, the interim condensed financial information is in agreement with the books of the
Company. We further report that, to the best of our knowledge and belief, no violations of the Companies
Law No. 1 of 2016 and its Executive Regulations, as amended, or of the Memorandum of Incorporation and
Articles of Association of the Company, as amended, have occurred during the nine-month period ended
30 September 2022 that might have had a material effect on the business or financial position of the
Company.

We further report that, during the course of our review, to the best of our knowledge and belief, except for
the assets held in the name of related parties as mentioned in the above basis for qualified conclusion
section of our report, we have not become aware of any violations of the provisions of Law No. 7 of 2010,
as amended, concerning the Capital Markets Authority and its related regulations, during the nine-month
period ended 30 September 2022 that might have had material effect on the business of the Company or
on its financial position.

rowe Al-Muhanna & Co.

Kuwait
10 November 2022



LU U U - T TR T T TR R R T R TR T TR R T

\\

Land United Real Estate Company K.S.C.P.

Kuwait

Interim Condensed Statement of Financial Position as at 30 September 2022 (Unaudited)

ASSETS

Non-current assets

Property, plant & equipment
Investment properties
Total non-current assets

Current assets

Accounts and other receivable
Due from related parties

Cash and cash equivalents
Total current assets

Total assets

EQUITY AND LIABILITIES

Equity
Share capital

Share premium
Statutory reserve
Voluntary reserve

Retained (losses)/earnings

Total equity

Non-current liabilities
Employees' end of service benefits

Current liabilities

Finance lease (ljara financing)
Murabaha payables
Accounts and other payable
Total current liabilities

Total liabilities

30 September 31 December 30 September

2022 2021 2021

KD KD KD

Notes (Unaudited) (Audited) (Unaudited)
14,958 651 508

4 53,970,021 53,970,021 55,206,890
53,984,979 53,970,672 55,207,398
5 492,954 332,295 449,039
9 120,817 - 276,104
6 116,991 454,918 82,331
730,762 787,213 807,474
54,715,741 54,757,885 56,014,872
15,000,000 15,000,000 15,000,000
800,000 800,000 800,000
1,124,651 1,124,651 1,129,612
302,296 302,296 307,257
(273,404) (522,202) 481,253
16,953,543 16,704,745 17,718,122
97,169 72,731 65,941
7 33,223,006 33,233,804 33,289,094
8 2,241,967 2,231,307 2,233,914
10 2,200,056 2,515,298 2,707,801
37,665,029 37,980,409 38,230,809
37,762,198 38,053,140 38,296,750
54,715,741 54,757,885 56,014,872

Total equity and liabilities

The accompanying notes form an integral part of these fin

Chairman

Ahmad Waleed Al Wazzan

al information

Vice Chaiffian & CEO\

Talal Mustafa Al Shamali
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Land United Real Estate Company K.S.C.P.

Kuwait
Interim Condensed Statement of Profit or Loss and Other Comprehensive Income for the period ended 30
September 2022 (Unaudited)
Three months ended Nine months ended
30 September 30 September
2022 2021 2022 2021
KD KD KD KD
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
INCOME
Rental income 582,850 545,889 1,798,844 1,549,790
EXPENSES
Administrative expenses 11 (138,655) (215,000) (426,360) (435,925)
Finance costs (404,248) (355,915) (1,113,776) (976,315)
Loss on sale of investment properties - - - (87,943)
Profit/(loss) for the period before KFAS, 39,947 (25,026) 258,708 49,607
ZAKAT & NLST
Reversal of/(provision for) contribution to KFAS - 226 - (446)
(Provision for)/reversal of contribution to Zakat (603) 233 (2,831) (513)
Provision for contribution to NLST (1,510) (1,240) (7,079) (1,240)
Profit/(loss) for the period 37,834 (25,807) 248,798 47,408
Other comprehensive income - - - -
Total comprehensive income/(loss) for the
period 37,834 (25,807) 248,798 47,408
Basic and diluted earnings/(loss) per share -
Fils 12 0.25 (0.17) 1.66 0.31

The accompanying notes form an integral part of these financial information
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Land United Real Estate Company K.S.C.P.
Kuwait

Interim Condensed Statement of Changes in Equity for the period ended 30 September 2022 (Unaudited)

Retained
Share Share  Statutory Voluntary  earnings/
capital premium reserve reserve (losses) Total
KD KD KD KD KD KD
Balance at 1 January 2021 15,000,000 800,000 1,124,651 302,296 443,767 17,670,714
Total comprehensive income - - = - 47,408 47,408
Transfer to reserves - - 4,961 4,961 (9,922) -
Balance at 30 September 2021 15,000,000 800,000 1,129,612 307,257 481,253 17,718,122
Balance at 1 January 2022 15,000,000 800,000 1,124,651 302,296 (522,202) 16,704,745
Total comprehensive income - - - - 248,798 248,798
Balance at 30 September 2022 15,000,000 800,000 1,124,651 302,296 (273,404) 16,953,543

The accompanying notes form an integral part of these financial information
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Land United Real Estate Company K.S.C.P.
Kuwait

Interim Condensed Statement of cash flows for the period ended 30 September 2022 (Unaudited)

Nine months ended

30 September
2022 2021
KD KD

Note (Unaudited) (Unaudited)

Cash flows from operating activities

Profit for the period 248,798 47,408
Adjustments for:
Depreciation 465 309
Loss on sale of investment properties - 87,943
Employees' end of service benefits 24,438 1,646
Operating profit before changes in working capital 273,701 137,306
Changes in working capital
Accounts and other receivable (160,659) (217,927)
Due from related parties (120,817) (276,104)
Accounts and other payable (315,242) (52,132)
Net cash flow used in operating activities (323,017) (408,857)
Cash flow from investing activities
Purchase of property, plant and equipment (14,772) (210)
Proceeds from disposal of investment properties - 118,267
Net cash flow (used in)/from investing activities (14,772) 118,057

Cash flow from financing activities

Finance lease (ljara financing) (10,798) (952,305)
Murabaha payables 10,660 1,144,761
Net cash (used in)/flow from financing activities (138) 192,456
Net decrease in cash and cash equivalents (337,927) (98,344)
Cash and cash equivalents at the beginning of the period 454,918 180,675
Cash and cash equivalents at the end of the period 6 116,991 82,331

The accompanying notes form an integral part of these financial information
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