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Reasons for Increase in Loss:

Though the Rental Income has increased
substantially during year 2021 , there was a
considerable increase in the unrealized loss from real
estate property valuation. The admin and finance
cost has also increased compared to the previous
year.
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To the shareholders of Land United Real Estate Company ~ K.S.C.
Huwait

Report on the Audit of the Financial Statements

CGualified Opinion

We have audited the financial statements of Land United Real Estate Company - K.5.C. {the “Company”), which
comprise the statement of financial position as at 31 December 2021, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financlal statements, including a summary of significant accounting policies.

In our apinion, except for the possible effects of the matters described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2021, and its financial performance and cash flows for the year then
ended in accordance with International Financiat Reporting Standards {IFRSs).

Basis for Qualified Opinion

As mentioned in Note 14 to the accompanying financial statements, the total assets of the Company amounting
to KD 54,757,885 as of 31 December 2021 include assets with carrying value of KD 13,435,021 which are
registered and held in the name of related parties and are not transferred to the Company's name as of the
reporting date, The liabilities of the company include ljara financing amounting to KD 7,609,837 related to the
assets registered in the name of related parties which are availed in the personal name of these related parties.
Further the leased investment properties in Kuwait include properties valued at KD 2,160,000 which are
mortgaged with the banks against the personal ijara financing of the retated parties.

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Interpational
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have
fulfilled our ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we

|
.
=
=
=
- |
=
=
- |
=
|
- |
=

= have obtained is sufficient and appropriate to provide a basis for our qualified opinion,

E | Key Audlt Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
=7 the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
@ on these matters. We have determined the matters described below as the key audit matters,
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lndependent Auditor's Report to the Shareholders of Land United Real Estate Company — K.5.C. {coniinued)
Key Audit Matters (continued)

Valuation of investments properties

The Company’s investments properties are carried at KD 53,970,021 in the stateinent of financial position and
the change in fair value loss recorded in the statement of profit or loss is KD 1,208,824. The valuation of
investment properiles is a significant judgment area requiring a number of assumptions including the future
occupancy levels and rental rates, Changes in these assumptions and judgments could lead to significant
changes in valuation of investment properties and consequently unrealized losses in the statement of profit or
loss, The Company’s disclosures about its real estate investments are included in Notes 4.2 and 5.

Our audit procedures included assessing the appropriateness of management’s process for reviewing and
assessing the work of the external valuers and their valuations including management’s consideration of
competence and independence of the external valuers. We agreed the total valuation in the valuers’ report to
the amount reported in the financial statements, assessed the appropriateness of the valuation methodologies
used in assessing the fair value of the investment properties including discussions with management and
challenging the estimates, assumptions and valuation methodology used in assessing the fair value of
investment properties.

Cther information included in the Company’s 2021 Annual Report

Management is responsible for the other information. Other information consists of the information included in
the Company’s Annual Report for the year ended 31 December 2021, other than the financial statements and
our auditors’ report. We obtained the report of the Company’s Board of Directors, prior to the date of our
auditors’ report and we expect to obiain the rernaining sections of the Company’s Annual Report after the date
of our auditors’ report,

Our opinion on the financial statements does not cover the other accompanying information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements, or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information obtained prior to the date of this auditors’ report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in fthis regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management Is responsible for the preparation and fair presentation of the financial statements in accordance
with 1FRSs and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to tease operations,
or has no realistic alternative but to do so.

Those charged with governance are rasponsible for overseeing the Company’s financial reporting process.

(2l
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independent Auditor's Report to the Shareholders of Land United Real Estate Company - K.5.C. {continued)
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee that an audit conducted in
accordance with I1SAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material i, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtaln audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve callusion, forgery,
intentional omlssions, misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of actounting estimates and
related disclosures made by management,

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obiained, whether a matertal unceriainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. if we conclude that a material
uncertainty exists, we are reguired to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease 10 continue as a going concern,

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

(3]
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Indegendent Auditor’s Report to the Shareholders of Land United Real Estate Company —~ 1.5.0. {continued)
from the matters communicated with those charged with governance, we determine those matters that were of

| most significance in the audit of the financial statements of the current period and are therefore the key audit

matters. We describe these matters in our auditors’ report unless faw or regulation precludes public disclosure

= about the matter or when, in extremely rare circumstances, we determine that a matter should not be

" communicated in our report because the adverse consequences of doing so would reasonably be expected to
= outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Company and the financial
statements, together with the contents of the report of the Company’s board of directors relating to these
financial statements, are in accordance therewith. We further report that we have abtained all the information
and explanations that we required for the purpose of our audit and that the financial statements include all
information required by the Companies Law No.l of 2016, as amended, and its Executive Regulations, as
amended, and the Company's Memorandum of Incorporation and Articles of Association, as amended, and that
an inventory was carried out in accordance with recognised procedures. To the best of our knowledge and
helief, no violations of the Companies Law No.1 of 2016, as amended, and its Executive Regulations, as
amended, nor of the Company’s Memorandum of Incorporation and Articles of Association, as amended, have
occurred during the year ended 31 December 2021 that might have had a material effect on the business of the
Company or on is financial position.

&

We further report that, during the course of our audit, to the best of our knowledge and belief, except for the
possible effects of the matters described in the Basis for Qualified Opinion section of our report, we have not
become aware of any violations of the provisions of Law No. 7 of 2010, as amended, concerning the Capital
Markets Authority and its related regulations, during the year ended 31 December 2021 that might have had
material effect on the business of the Company or on its financial position.
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Land United Real Estate Company K50
= Kuwait
Staternent of financial position as at 31 December 2021

ASSETS 2021 2020
Motes ¥ KD

Non-current assets

Property, plant & equipment E&51 607

Investment properties 5 53,970,021 48,673,100

Total non current assets 53,970,672 48,673,707

Current assets

g Accounts and other receivable § 832,295 321,112
& Cash and cash equivalents : 7 454,918 180,675
- Total current assets 787,213 501,787
. Total assets 54,757,885 49,175,494
=
% EQGUITY AND LIABILITIES
r Equity
Share capital 8 15,000,000 15,000,000
i Share premium 9 200,000 800,000
. Statutory reserve ¢ 1,124,651 1,124,651
= Voluntary reserve 11 302,296 302,296
- Retained {losses)/earnings {522,202} 443,767
=
| § Total equity 16,704,745 17,670,714
s Mon-current liabilities
Employees' end of service benefits 72,731 64,295
=
- Current liabitities
= Finance lease {ljara financing) iz 33,233,804 29,141,399
af Murabaha payables i3 2,231,307 1,088,153
' Accounts and other payable 15 2,515,298 1,209,933
= Total current liabilities 37,980,408 31,440,485
i
- Tatal liabilities 34,053,140 31,504,780
=
- Total equity and liabilities 54,757 885 49,175,494
i The accompanying notes form an integral part of these fina nciaj,sréféﬂhwents /}
=
x| Chairman Vice Chairman & CEQ
B Ahmad Waleed Al Wazzan Talal Musiafa Al Shamali
=
(5)
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tand United Real Estate Company K.5.C,
il Kuwait
. Statement of profit or loss and other comprehensive income for the year ended 31, Decernber 2021
&1 2021 2020
B Notes KD KD
=
ﬁ INCOME
Rental income 2,217,671 1,818,432
| Loss on sale of investment properties {87,943) -
Change in falr value of investment properties 5 {1,208,824) {473,204)
Total ineome 920,904 1,345,228
- ,
_ EXPENSES
= Adminisirative expenses 16 (547,266) (400,047)
&) Finance costs (1,334,607) (1,256,036)
provision for expected credit loss - {598,578}
= Loss for the year {965,969) {909,433)
=
Other comprehensive Income - -
=
54 Total corprehensive loss for the year (265,96%) (909,433)
Basic and diluted luss per share - Fils 14 {6.44) {6.06)
£
E | | .
The accompanying notes form an integral part of these financial statements
-
=
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